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Real Estate Resource

mperatures, Housto
real estate market
sizzle in August

e-mercury wasn't the only thing that soared in the

month of August in Houston. Single-family home sales
& shot up more than 30 percent when compared to August

last year. However, as has been the case for the past several
months, the performance took on added luster as a result of
last year's third-quarter slowdown in home sales following
expiration of the 2010 tax credit.

That credit pushed local real estate transactions that other-
wise might have taken place later in the year into the first two
quarters of 2010. August marked the third consecutive month
of increased sales and the fourth time in 2011 sales volume
entered positive territory.

According to the latest monthly data prepared by the Hous-

- ton Association of Realtors, August sales of single-family
homes climbed 30.2 percent versus one year earlier. This in-
crease follows home-sales gains
recorded in January, June and
July of this year.

All segments of the housing
market, from the sub-$80,000
to the $500,000 and above,
experienced positive sales in
August. On a year-to-date basis,
sales rose 1.8 percent. Compared
o August 2009, a year with no
unusual market influences such
as Hurricane tke in 2008 and the
2010 tax credit, single-family home sales were up 10.4 percent.

“The Houston real estate market’s vital signs appear to be
quite healthy as we move from the summer-buying season into
the fall, but we must remain mindful that we are still compar-
ing 2011 home sales to that period last year when transactions
slowed dramatically after the tax credit expired,” said Carlos P
Bujosa, HAR chairman and vice president at Transwestern. “It
is encouraging to see how well the August numbers stack up

st August 2009, which was the fast ‘normal’ year for our

”

. The average price of a single-family home rose 0.7 percer
from August 2010 to $217,047, the second highest level for an
August in Houston. The August single-family horme median
price ~ the figure at which half of the homes sold for more
and half sold for less — statistically was flat at $159,000.

Foreclosure property sales reported in the Multiple Listing
Service increased 26.2 percent in August compared to one
year earlier, suggesting added interest in investment-related
home buying. Foreclosures comprised 19.8 percent of all orop-
erty sales, which is consistent with the levels it has maintained
since May. The median price of August foreclosures declined
5.4 percent to $80,375 on a year-over-year basis.

August sales of all property types in Houston totaled 6,524,
up 29.0 percent compared to August 2010. Total dollar volume
for properties sold during the month rose 29.4 percent to $1.34
biilion versus $L.03 billion one year earlier,

August comparison

Month-end pending sales for August totaled 3,970, up 21.0
percent from last year. The rate is slightly above levels typically
observed during the late-sumimer home-sales period, continu-
ing to reflect the rapid pace at which 2010 sales went under
contract prior the tax credit closing deadline.

The number of available properties, or active listings, at
the end of August declined 11.5 percent from August 2010
to 48,752. The inventory of single-family homes was reduced
to 71 months compared to 7.8 months one year earlier. That
means it would take 7.1 months to sell all the single-family
homes on the market based on sales activity over the past
year. The figure is better than the national inventory of smgie-
family homes of 9.4 months.

Single-family homes update

August sales of single-family homes in Houston totaled 5,543,
up 30.2 percent from August 2010. This marks the fourth
increase of the year after an 8.4 percent gain in January, and 1.1
percent and 14.9 percent increases in June and July. The August
number represents the second highest sales-volume month of
the year. June was higher with 5,601 homes sold.

On a year-to-date basis, sales are ahead 1.8 percent. When
compared to August 2009, a year in which there were no un-
usual real estate market effects such as Hurricane tke in 2008
and the 2010 home buyer tax credit, single-family home sales
were up 10.4 percent.

Broken out by segment, August sales of homes priced
below $80,000 skyrocketed 45.4 percent; sales of homes in
the $80,000-$150,000 range climbed 26.2 percent; sales
of homes between $150,000 and $250,000 increased 35.8
percent; sales of homes ranging from $250,000 to $500,000
advanced 32.5 percent; and sales of homes that make up the
luxury market — priced from $500,000 and up — jumped 22 4
parcent,



